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THE TIDE OF EVENTS—Seventy-five years ago, May 27th, 1898, when the first bargeload of 
White Pass ties and rails were-dumped on the raw beaches of Skagway, Alaska, Queen Victoria 
occupied the throne of Gregf Britain, William McKinley was president of the United States, and 
Klondike fever was rampayt throughout the western world. 


torian days the White Pass has lived and worked under six monarchs 

istant reaches of the world have been discovered, man has landed 

on the moon, and the tide of great national and international events has ebbed and flowed — each 
flood changing the course of human destiny. 

Some of these events, some great, some small, are presented in a specially prepared supplement 
to this report. THE WHITE PASS CHRONICLE reveals the flavor of the times through which 
we have passed, and have shared with others, since the start of rail construction — seventy-five 
years ago. 
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Interim Report to the Shareholders 


Net earnings for the six months ended 
June 30 amounted to $1,110,199 compared 
to $854,777 for the corresponding period 
in 1971. Newearnings per common share 
(after providing for dividend requirements 
on preferred shares) were 49¢ and 35¢ 
respectively. Gross revenues continued 

to grow having increased approximately 
14% for the current six months as 
compared to the corresponding period 
of the previous year. 


As shown in'the accompanying Statement 
of Source and Application of Funds, capital 
expenditures for the first six months 
amounted to $1,679,388. The principal items 
included in this total were the purchase 

of three new diesel locomotives at a cost 
of $809,229 and the purchase of additional 
highway trucks required for new business 
at a cost of $378,567. 


In our mid-year report a year ago we referred 
to the suspension of operations by 
Whitehorse Copper Mines Ltd. (formerly 
New Imperial Mines Ltd.). The company 

has recently annOunced that production 

will be resumed ‘in the fourth quarter 

of this year at an increased rate. 


The outlook for the second half of the 
year is favourable, barring unplanned 
developments such as labour interruptions. 
The normal seasonal pattern is that 
earnings for the second half of the year 
are higher than for the first. 


THE WHITE PASS AND YUKON CORPORATION LIMITED and subsidiary companies 


Consolidated Statement of Earnings 
Six months ended June 30, 1972 with comparative figures for 1971 


OPERATING INCOME: 1972 
Revenue and sales $19,208,281 


Cost of sales and operating expenses other than 

depreciation and interest on long-term debt 15,369,027 
Depreciation 1,524,470 
Interest on long-term debt and amortization of discount 

and issue expense 445,893 


17,339,390 
Operating income before income taxes 1,868,891 
Income taxes 841,400 
(4,027,491 


OTHER INCOME: 


Interest 68,189 
Gain on sale of land 45,501 
Profit on 4%2% first debenture stock 1961/76 purchased 

and transferred to sinking fund 8,518 


Other income before income taxes 122,208 
Income taxes 39,500 


$ /1,110,199 


82,708} 


_1971 
$16,882,723 


13,581,066 
1,429,149 


441,816 
15,452,031 


1,430,692 
667,000 


763,692 


93,887 
36,904 
8,294 


139,085 
48,000 


99,085 
854,777 


$.49 


Consolidated Statement of Source and Application of Funds 
Six months ended June 30, 1972 with comparative figures for 1971 
SOURCE OF FUNDS: pole 


Net earnings for period $ 1,110,199 
Charges to earnings not resulting in an outlay of funds— 
Depreciation 1,524,470 


Deferred income taxes 147,461 


2,782,130 
Net reduction in mortgages and agreements receivable 116,521 
Issue of share capital 1,650 


$.35 


1971 


854,777 
1,429,149 
556,000 


2,839,926 
(18,675) 


2,900,301 


APPLICATION OF FUNDS: 


Additions to fixed assets 1,679,388 
Reduction in long-term debt 119,036 
Dividends paid 421,564 

2,388 


2,821,251 


618,666 
624,745 
421,564 

2,164 


2,222,376 


1,667,139 


677,925 
6,359,992 


1,154,112 
3,583,372 


7,037,917 


4,737,484 


Report to Shareholders 


FINANCIAL STATEMENTS 


Net earnings for the year 1972 amounted to 
($2, 228,469\ or_Q8¢ per common share, com- 
pared to earnings of $1 per common share for 
the preceding year. 


Gross operating revenues and sales for the 
year amounte $38,108,851,3an increase of 
7% over 1971. Net operating revenues before 
miscellaneous income amounted to $2,090,355, 
an increase of 4% over the preceding year. 
That a larger proportion of the increase in gross 
revenues is not reflected in net income is due 
mainly to three factors: 


Le 


~ couver which _ shut down 


Oastal shippin 1 period of 


four weeks in August_and early September... 


This is normally one of the most profitable 
periods of the year. The year 1971 was a 
strike-free year. 


2. Net operating income for the year 1971 in- 
cluded an amount of $351,751 represent- 
ing profit from land~ development sales, 
whereas the corresponding amount for 1972 
was only $21,353. 


restate 
3. Earnings for the fourth quarter of 1972 were 


adversely affected .by_a cut-back in_ship- 


_Ments of outbound mineral products 

two mines. Ihe reduced volumes, which 
"were a consequence of market factors, have 

continued into the first quarter of 1973, 


and itis+ ee hes that former volumes 
a ite xe r 


oa second 
half of the-yoar- C7 


The Company’s oe cate position im- 
proved during the year by an amount of 
$1,632,883, as set out in the Statement of 
Source and Application of Funds. Capital ex- 
penditures, however, are expected to be some- 
what higher in 1973 than the $2,360,976 of 
expenditure in 1972, due partly to the necessity 
of replacing a substantial part of the Company’s 
truck fleet. 


ROY MINTER 


VICE PRESIDENT 
CORPORATE COMMUNICATIONS 


510 W. HASTINGS ST. 
VANCOU ER 2, BC. 
PHONE/683- Mee) 


The Company is making satisfactory progress 
in the retirement of its long term debt, having 
paid off $500,000 during the year on its term 
bank loan and a net amount of $356,774 on 
ship mortgage notes and equipment purchase 
accounts. 


GENERAL ACTIVITY 


The year 1972 was a year of continuing, 
though moderate growth. The tonnage of both 
northbound and southbound freight increased 
during the year, as did total revenues from 
tourist passenger business. 

Oil drilling activity in the Eagle Plain area 
continued during the past winter, resulting in 


Nadie completion of five wells. No important finds 


have been announced. 

Construction is continuing on the Dempster 
Highway which will link the highway system of 
the Yukon with the lower Mackenzie area, and 
open up this important area to year-round sur- 
face transportation. 

There are some early indications in the first 
months of 1973 of a quickening in the pace of 
activities in the Yukon Territory, particularly 
in mineral exploration and development. This 
is referred to in greater detail below under the 
heading “‘Outlook”’. 

The month of March 1973 saw the com- 
mencement of shipments from the new under- 
ground mine of Whitehorse Copper Mines Ltd. 


DIVIDENDS 


The Company has been paying dividends on 
Common shares since 1959 at a relatively 
modest rate in relation to earnings. Since 1967 
dividends have been at the rate of 25¢ per 
share, payable in March and September, in 
half-yearly instalments of 1212¢. 

At a meeting of the Board held in February 
1973, it was decided that the Company would 
pay out a larger proportion of earnings as divi- 
dends on Common shares. Accordingly, the 
half-yearly dividend payable March 15 was in- 
creased from 12!'2¢ to 17¥2¢ per share. 


WHITE PASS & YUKON ROUTE 
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ANNIVERSARY naissance of routes for_railway extension north 


vgn 
The year 1973 marks the 75th anniversary‘of __ 


the commencement of operations of the original ~ 


7 


and east of Whitehorse. Additional peel omee 
7 most 


companies constituting White Pass & Yukon 
Route. It is also the 75th anniversary of the 
formation of Yukon Territory, which came 
into being with the proclamation of the Yukon 
Act in Dawson City June 13, 1898. This event 
will be widely celebrated by a number of func- 
tions scheduled to take place in the Territory 
this year. 

The passage of 75 years has brought great 
changes in the north. No longer is it thought of 
as a wild and endless frontier, but rather a land 
that is rich in natural resources, attractive and 
steadily growing in importance. The Company 
takes pleasure in reaffirming its dedication to 
the development of the north, and in paying 
warm tribute to its fellow pioneers, who went 
north in the early days. 

For further information on the Company’s 
75th anniversary, readers are referred to the 
caption “The Tide of Events” appearing on the 
inside front cover of this report and to the 
supplementary “Chronicle” inserted in the in- 
side back cover. 


OUTLOOK bts MEV Genter 


The year 1973 shows signs of being a very 
active year for min ion—4 
Territory anc adj 
Territories, In 1 
showings were discovered in the east-central 
region of Yukon Territory, straddling the bord- 
er between Yukon Territory and Northwest 
Territories. More than 7,000 mineral claims 
were staked, mostly by large and soundly-_ 
financed mining companies. However, only sur- 
face work was done, as the season was too far 
advanced for a more thorough programme of 
exploration which will be carried out in 1973. 

This increased activity in mineral exploration 
opens up the prospect of another period of 
expansion in the mining industry of the Ter- 
ritory and this, in turn, has re-focussed atten- 
tion on the prospects for railway extension. 

As shareholders are aware, the existing 
volumes of freight are not sufficient to support 
an extended railway operation. However, a new 
mine or mines, particularly if they are on a 
large scale, would improve the economics of 
railway extension and open up new possibili- 
ties, including a smelter operation in Yukon. 


With this in mind, te_Company is stepping : 


up its programme of ground and aerial recon-— 


es 


D 
some promising ral 


& 

advantageous time in the early spring, after the 
snow has gone and before the foliage has come 
out. The Company will then have a complete 
set of high-quality aerial photographs which 
can be used at any time for the preparation of 
contour maps, required for design and layout 
of a railroad centre-line. 


DIRECTORS 


It is with sadness that we report the death 
during the year of Mr. H. L. Faulkner. Mr. 
Faulkner had been a director of the Company 
for almost 20 years. He is sorely missed for his 
wide knowledge of Alaskan affairs, his good 
business judgment and as a friend. 

Mr. Charles W. Brazier, Q.C. has agreed to 
have his name placed on the ballot for election 
to the Board, at the Annual and Special General 
Meeting to be held May 11, 1973 . 

At the same meeting, shareholders will be 
asked to approve By-law No. 16, setting the age 
limit for directors at 70. This By-law will be- 
come effective October 31, 1973. 


MANAGEMENT AND STAFF 


Once again it is a pleasure to express our 
warm appreciation for the efficiency, loyalty 
and enthusiasm of the Company’s employees. 


On behalf of the 
Board of Directors 


fh Hee, 


Chairman 


President 


Vancouver, B.C. 
March 19, 1973 


THE WHITE PASS AND YUKON CORPORATION LIMITED 


and subsidiary companies 


Consolidated Statement of Earnings and Retained Earnings 
YEAR ENDED DECEMBER 31, 1972 (with comparative figures for 1971) 


OPERATING INCOME: 7 
Revenue and sales (note 6 A 


Cost of sales and. operating expenses other than 
depreciation and interest on long-term debt 


Depreciation 


Interest on long-term debt and amortization of discount 
and issue expense 


Land development profit 


Operating income before income taxes 
Income taxes 


Net operating income 


OTHER INCOME, less i Lecce of: 
1972/($782007 1917$69,060 


NET EARNINGS FOR YEAR 


RETAINED EARNINGS, BEGINNING OF YEAR 


Dividends paid: Preferred shares ($1.6875 per share) 
Common shares ($0.25 per share) 


RETAINED EARNINGS, END OF YEAR 


EARNINGS PER ISSUED COMMON SHARE 


30,809,305 
2,984,273. 


: 


872,271 


34,665,849 


3,443,002 


————“e 21,353 


3,464,355 
1,374,000 


- 2,090,355 


438,114 


2,228,469 | 


14,959,216 
= 371.250 
2 47,179 


843, 429 


“$14, 115, 787 


ee os : 


le SEL, 


The accompanying notes are an integral part of the financial statements. 


*Reclassified for comparative purposes. 


28,501,948* 
2,967,465 
869,547 
32,338,960 


3,236,884 
351,751 


3,588,635 
1,581,000 


2,007,635 


249,480 Be 
2,257,11 


7 (2730747 «11,316,761 


13,573,876 


371,250 


471,879 


843,129 


$12,730,747 


$1.00 
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THE WHITE PASS AND YUKON CORPORATION LIMITED (Incorporated under the laws of Canada) 
and subsidiary companies a 


Consolidated Balance Sheet, December 31, 1972 


(with comparative figures at December 31,4971) 


1971 
ASSETS 
CURRENT: 
Cash and short-term deposits $ 1,193,760 
Accounts receivable 6,132,200 
Inventories—at the lower of cost or net realizable value: 
Petroleum products and tires 2,289,525 
Materials and supplies 1,994,661 
Prepaid expenses 264,765 
Total current assets 11,874,911 
MORTGAGES AND AGREEMENTS RECEIVABLE 585,379 
FIXED—at cost: 
Rail property and equipment 25,388,389 
Ships, freight containers, motor vehicles, buildings, 
pipeline and other property 29,138,836 
54,527,229) % 
Less accumulated depreciation 14,295,446 
40,231,779 
DISCOUNT AND ISSUE EXPENSE OF LONG-TERM : 
DEBT LESS AMOUNTS WRITTEN OFF 86,187 
On behalf of the Board: 
R. D. BAKER, Director 
A. P. FRIESEN, Director 


$52,778,256 


The accompanying notes are an integral part of the financial statements. 
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1971 
LIABILITIES 
CURRENT: 
Accounts payable and accrued charges $ 4,163,697 
Current instalments of long-term debt 791,306 
Income and other taxes payable 559,916 
Total current liabilities 5,514,919 
PROVISION FOR COMPANY PORTION OF 
INSURANCE COVERAGE 175,000 
LONG-TERM DEBT (note 2) 11,592,129 
DEFERRED INCOME TAXES 5,628,327 
f SHAREHOLDERS’ EQUITY eS 
Capital (note 3) 
Authorized: : 
500,000 cumulative redeemable preferred shares with a — 
par value of $25 each, issuable in series 
2,500,000 common shares without par value 
Issued and fully paid: 
220,000 634 % preferred shares Series A 5,500,000 
1,889,916 common shares 4,749,591 
Surplus resulting from consolidation (note 4) 6,887,543 
et Retained earnings 12,730,747 
29,867,881 


$52,778,256 


THE WHITE PASS AND YUKON CORPORATION LIMITED 
and subsidiary companies 


Consolidated Statement of Source and Application of Funds 
YEAR ENDED DECEMBER 31, 1972 (with comparative figures for 1971) 


SOURCE OF FUNDS: 

Net earnings for year 

Charges to earnings not resulting in an outlay of funds 
Depreciation 
Deferred income taxes 
Other 


Net reduction in mortgages and agreements receivable 
Proceeds of issue of common shares 
Term bank loan 


APPLICATION OF FUNDS: 
Additions to fixed assets—net 
Reduction in long-term debt—net 
Dividends paid 


INCREASE IN WORKING CAPITAL 
WORKING CAPITAL, BEGINNING OF YEAR 


WORKING CAPITAL, END OF YEAR 


The accompanying notes are an integral part of the financial statements. 


Auditors’ Report 


1972 
2,228,469 
2,984,273 


294,361 
3,742 


5,510,845 


163,417 
19,800 


5,694,062 


2,360,976 
856,774 
843,429 


4,061,179 
1,632,883 
6,359,992 

7,992,875 


1971 


Ne BP Ea yt 


2,967,465 
1,062,040 
3,964 


6,290,584 


98,185 


1,700,000 


8,088,769 


3,683,514 
785,506 
843,129 


5,312,149 


2,776,620 
3,583,342 


$ 6,359,992 


To the Shareholders of The White Pass and Yukon Corporation Limited: 


We have examined the consolidated balance sheet of The White Pass and Yukon Corporation Limited 
and subsidiary companies as at December 31, 1972 and the consolidated statements of earnings and re- 
tained earnings and source and application of funds for the year then ended. Our examination included 
a general review of the accounting procedures and such tests of accounting records and other support- 
ing evidence as we considered necessary in the circumstances. 

In our opinion these consolidated financial statements present fairly the financial position of the com- 
panies as at December 31, 1972 and the results of their operations and the source and application of 
their funds for the year then ended, in accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


Vancouver, Canada. 
March 14, 1973 


CLARKSON, GORDON & CO., 
Chartered Accountants. 


THE WHITE PASS AND YUKON CORPORATION LIMITED 
and subsidiary companies 


Notes to Consolidated Financial Statements 
December 31, 1972 


1. The accompanying financial statements consolidate the accounts of all subsidiaries. The accounts of certain 
subsidiaries are maintained in United States dollars, which have been translated into Canadian dollars as follows: 
current assets and current liabilities at exchange rates prevailing at the end of the year; fixed assets, depreciation 
provisions and long-term debt substantially on the basis of rates prevailing at date of acquisition; income and ex- 
penses (other than depreciation provisions) on the basis of average exchange rates during the year. Exchange 
gains or losses from such translation practices have been transferred to consolidated income or expense. 


2. Long-term debt comprises the following: 1972 1971 
(a) Funded debt 
44 % first debenture stock 1961/76 $ 1,114,000 $ 1,173,300 
5% convertible debenture stock 1961/76 (conversion rights expired) 851,050 851,050 
54% % unsecured loan stock 1963/78 1,100,000 1,100,000 
3,065,050 3,124,350 
Less purchased and held by subsidiaries 460,950 520,250 
2,604,100 2,604,100 
(b) 6%% and 84% first ship mortgage notes, with aggregate annual 
principal repayments of $320,000 to 1980 and $325,000 thereafter 
to 1984 3,860,000 4,180,000 
(c) 64% -9%% conditional sales contracts with aggregate annual 
principal repayments of $412,603 in 1973, $394,941 in 1974 and 
$98,157 thereafter to 1976 1,003,858 1,099,335 
(d) Bank loan, interest at 1% above prime rate, with aggregate annual 
principal repayments of $1,000,000 commencing in 1974 4,000,000 4,500,000 


Total long-term debt 11,467,958 12,383,435 
Less current instalments 732,603 791,306 
Net long-term debt $10,735,355 $11,592,129 


3. Warrants outstanding as at December 31, 1972 entitled the bearers thereof to purchase an aggregate of 110,000 
common shares at a price of $30 up to February 1, 1973. No warrants were exercised. 

The preferred shares of each series are redeemable by the Company out of capital or otherwise, at such redemption 
prices as may be provided in the conditions attaching to such shares. Upon redemption of preferred shares 
Series A, the Company will pay redemption prices varying from $26.25 per share prior to December 1, 1976 to 
$25.25 on and after December 1, 1980. 

During 1972, 2,400 common shares were issued for cash to certain officers of the Company at a price of $8.25 
per share pursuant to share purchase options granted by the Company in 1971. At December 31, 1972 certain 
officers of the Company held options to purchase an aggregate of 1,600 common shares of the Company at a price 
of $8.25 per share. The options are exercisable non-cumulatively at the rate of 400 shares per year during a four 
year period ending November 11, 1976. 


4. The surplus resulting from consolidation is as follows: 
1972 1971 


Excess of net book value of subsidiaries at the date of acquisition over 
cost to the parent $ 6,778,603 $ 6,778,603 


Excess of par value over purchase price of the parent Company’s debt 
securities purchased and held by subsidiaries 99,050 108,940 


$ 6,877,653  $ 6,887,543 


5. Remuneration of Directors and Officers for the year 1972: Section 122.2 of the Canada Corporations Act re- 
quires the Company to state that the number of directors of The White Pass and Yukon Corporation Limited is 
ten and that their aggregate remuneration as directors was $9,500. The number of officers is nine and their ag- 
gregate remuneration as officers of the Company and its subsidiary companies was $236,804. The number of 
officers of the Company and its subsidiary companies who are also directors of the Company is four. There was no 
ad Sr eam Os any person as an Officer or director of the Company or any of its subsidiary companies, save 
as above stated, 


6. Revenue and sales for 1972 of $38,108,851 are comprised of transportation revenue of $26,699,065 and re- 
venue from petroleum sales and related marketing activities of $11,409,786. rae ae EINE 
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Managers and Heads of the Operating 
Divisions and Service Departments 


GENERAL OFFICES AND 
OPERATING DIVISIONS 


Superintendent, Rail Division 
E. C. HANOUSEK, Skagway 


Manager, Petroleum Division 
P. G. DELANEY, Whitehorse 


Manager, Highway Division 
L. H. BROWN, Whitehorse 


Manager, Ocean Division 
S. KOLLBAER, North Vancouver 


Manager, Whitehorse Freight Terminal 
F. A. TAYLOR, Whitehorse 


Superintendent, Pipeline Division 
G. L. BUDD, Skagway 


Manager, Loiselle Transport Division 
P. G. LOISELLE, Dawson Creek 


Manager, Skagway Bulk Terminal 
G. W. KNAPP, Skagway 


SERVICE DEPARTMENTS 


Manager, Freight Sales and Service 
D. H. SLADDEN, Vancouver 


Manager, Passenger Sales and Service 
F. G. DOWNEY, Seattle 


Manager, Public Relations & Advertising 
J. D. GILLIS, Whitehorse 


Manager, Systems and E.D.P. 
J. A. SINCLAIR, C.A., Vancouver 


Purchasing Agent—Canadian Operations 
G. E. HARRISON, Vancouver 


Comptroller 
R. W. UNSWORTH, C.A., Vancouver 


Assistant Comptroller 
E. G. HARTMANN, R.I1.A., Vancouver 


Assistant to Comptroller 
W. B. JONES, Whitehorse 


Staff Engineer and Geologist 
C. J. BROWN, P.Eng., Vancouver 


Manager, Industrial Relations 
R. J. MOFFAT, Vancouver 


Credit Manager 
W. J. DONALD, Vancouver 


